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What are Mutual Funds?

• A type of investment vehicle consisting of a portfolio of stocks, bonds, or 
other securities.

• Give small or individual investors access to diversified, professionally 
managed portfolios at a low price.

• Divided into several kinds of categories, representing the kinds of securities 
they invest in, their investment objectives, and the type of returns they 
seek.

• Charge annual fees (called expense ratios) and, in some cases, 
commissions, which can affect their overall returns.

• The overwhelming majority of money in employer-sponsored retirement 
plans goes into mutual funds.





History of Mutual Funds in India

•First Phase- 1964-1987

•Second Phase-1987-1993

•Third Phase- 1993-2003

•Fourth Phase-2003-2012

•Fifth Phase-Since 2012



Organisation Structure of Mutual Funds in 
India



Types of Mutual Funds Schemes



Latest Developments 

•Fund of Funds

•Systematic Investment Plans

•Systematic Withdrawal Plans

•Systematic Transfer Plans

•Exchange Traded Funds



Net Asset Value

•Net asset value (NAV) represents a fund's per 
unit market value. 

•Price at which investors buy fund units from 
a fund company or sell it back to the fund house. 

•Calculated by dividing the total value of all 
the assets in a portfolio, minus all its liabilities.



Net Asset Value

NAV/ unit = (Assets - Liabilities) / Total number 
of outstanding Units











Investing in Mutual Funds

•Deciding about the right asset allocation
mix
•Selecting the right mutual fund scheme
and Mutual Fund
•Making investment
•Tracking investment



Factors affecting choice of Mutual Funds

• Investment objective
• Risk
• Liquidity
• Past performance
• Loads and fees
• Investment horizon
• Nature of income
• Ethical values and social consciousness of investors
• Investment strategy
• Ranking by rating agencies



AMFI
• The Association of Mutual Funds in India (AMFI) is 

dedicated to developing the Indian Mutual Fund Industry on 
professional, healthy and ethical lines and to enhance and 
maintain standards in all areas with a view to protecting and 
promoting the interests of mutual funds and their unit holders.

• AMFI, the association of all the Asset Management Companies 
of SEBI registered mutual funds in India, was incorporated on 
August 22, 1995, as a non-profit organisation. As of now, 
43 Asset Management Companies that are registered with 
SEBI, are its members.



Objectives of AMFI

• To define and maintain high professional and ethical standards in all areas of operation of mutual 
fund industry.

• To recommend and promote best business practices and code of conduct to be followed by 
members and others engaged in the activities of mutual fund and asset management including 
agencies connected or involved in the field of capital markets and financial services.

• To interact with the Securities and Exchange Board of India (SEBI) and to represent to SEBI on all 
matters concerning the mutual fund industry.

• To represent to the Government, Reserve Bank of India and other bodies on all matters relating to 
the Mutual Fund Industry.

• To undertake nation wide investor awareness program so as to promote proper understanding of 
the concept and working of mutual funds.

• To disseminate information on Mutual Fund Industry and to undertake studies and research directly 
and/or in association with other bodies.

• To take regulate conduct of distributors including disciplinary actions (cancellation of ARN {AMFI 
Registration Number}) for violations of Code of Conduct.

• To protect the interest of investors/unit holders.



CRISIL (Credit Rating Information Services of 
India Ltd.)
• CRISIL (formerly Credit Rating Information Services of India 

Limited) is an Indian analytical company providing ratings, 
research, and risk and policy advisory services and is a 
subsidiary of American company S&P Global.

• CRISIL, was the first credit rating agency in India, introduced in 
1988 by the ICICI and UTI jointly with share capital coming 
from SBI, LIC and United India Insurance Company. In April 
2005, US based credit rating agency S&P acquired the majority 
shares of company.



CRISIL Rankings for Mutual Funds

• Methodology for CRISIL Mutual Fund Ranking (CMFR) is based on global best 
practices. 

• It was launched in June 2000 and since then it has gained high acceptance 
among investors, intermediaries and asset management companies.

• CMFR covers various categories across equity, debt and hybrid asset classes.

• Unlike most other ranking models, which are based purely on returns or net asset 
value (NAV), CMFR uses a combination of NAV and portfolio-based attributes for 
evaluation. 

• It provides a single point analysis of mutual funds, taking into consideration key 
parameters such as risk-adjusted returns, asset concentration, liquidity and asset 
quality.

• The ranks are assigned on a scale of 1 to 5, with CRISIL Fund Rank 1 indicating 
'very good performance'.



Ranking Methodology

• Superior Return Score

• Mean Return and Volatility

• Portfolio Concentration Analysis

• Liquidity Analysis

• Asset Quality

• Average Maturity

• Tracking Error



Benefits of Mutual Fund Rankings

•Helps in taking investment decisions

•Provides a comprehensive measure of fund’s
performance

• Facilitates comparison of various mutual funds
schemes

•Convenient evaluation of a mutual fund performance
over a period of time



• Disclaimer: This content is prepared after consulting various online 
resources, books and references to facilitate the students in 
understanding the basics of the topic.

Thank You
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