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===  ABSTRACT =

The p;jesent papzf s zn f’fﬁ’?‘"P" lo see the impact of active and independent board on the performance and
ﬁnancml strength of the life insurance companies operating in India. The study is based pure{y: on secondary

data which,co ected from the annual reports of the life insurance companies in India and the IRDAI The data see

analysed with the hefp of SPSS software by using multiple regression model. It was revealed through the study
that the active and independent board affects ROA (return on assets) and EPS (Earnings per share), v%hz‘ch
are variables of performance and does not affect Net Worth (variable of financial strength) of the life insurance
companies operating in India. The independent directors were found to be affecting ROE significantly and
the managerial remuneration is affecting the ROA and EPS significantly (p value less than 0.05). The study
exposed that the size of the board in case of EPS and board interlocking in case of ROA are the significant
variables for the active and independent board. The paper suggests that the number of directors in the board
should be increased to enhance the EPS and also the number of independent directors so as to improve the

ROE of the life insurance players.
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== INTRODUCTION e In the initial ten years of post-liberalisation, the Life
In any financial sector of an economy, the insurance Ins].lrance Industry has mmesseyq,an SHOIRONEE (,)Mh'
This growth was due to the expansionary business

industry not only contributes towards the financial sector licies of th s Lik ; ¢ Fices
butalso provides an important social security net inthe P° p e fe COHIP amlzs ;Op;mfzf . dnew g “e;’
developing nations. For a growing economy, a strong j\nu gg;g ﬂca)jnmzrlfaadg‘;ﬁc o(xtfe o u;;lr; eatn tg:;rgomi t
and dynamic insurance sector is beneficial. The life . g s e pop s el
3 s s bl Il savings into long- the foreign compti}mes in the msurithnce sector. Because
il : & . & ofthis, more capital was infused in the insurance market
Egn ﬁna;zaglo?;‘;hons' {)[;‘tll:r?gv::;:hf?;iefgsm tiofle and there was also introduction of global products and
US[I)F ource - st . g B wth
building and for the development of infrastructure gg&c;?z;i;hﬁie;:nrgg ax;};ii;.hh leads 0 ‘he g
projects. Amongst financial services, after banking, the _ o B3
life insurance industry has the widest reach, however, Since the performance of any organisation mainly
aumber of customers is the highest in case of life  dependson the governance provided by the top le?vel
: ; dian Insurance . management, hence the corporate governance practices
sector wc:slﬁ?)en edj‘ t{gr"ztgg%rﬁrha:::ll:ylgrs alg.rge global of the sector are needed to be studied to assess the role
>layers also entered into Indian Insurance market and ofthe sar'ne inthe per!?onnaz?ce o.t various life insurance
ill date th three private players inLife companies working in India, Life insurance sector 1s
st G ereﬁz}rq m?g etc lfl nds of products and basic and elementary in the economy and also infra
it ance, offering difreren Il as the prospective structural kind of sector. Hence, corporate governance
ices to the present as well a5 study isto be made asitis fruitful for the companies and
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